
 Weekly Market Commentary 

Week Ended December 24th, 2020 
 

US Economy and Credit Markets 

Yields and Weekly Changes: 

3 Mo. T-Bill: 0.081 (unch.) GNMA (30 Yr) 6% Coupon: 112-11/32 (2.27%) 

6 Mo. T-Bill: 0.091 (0.8 bps) Duration: 3.62 years 

1 Yr. T-Bill: 0.086 (0.3 bps) Bond Buyer 40 Yield: 3.46 (unch.) 

2 Yr. T-Note: 0.119 (-0.2 bps) Crude Oil Futures: 48.23 (-0.87) 

3 Yr. T-Note: 0.165 (-1.6 bps) Gold Spot: 1,883.46 (2.11) 

5 Yr. T-Note: 0.362 (-1.9 bps) Merrill Lynch High Yield Indices: 

10 Yr. T-Note: 0.923 (-2.3 bps) U.S. High Yield:                5.10 (1 bp)  

30 Yr. T-Bond: 1.660 (-3.2 bps) BB: 3.90 (unch.) 

  B: 5.46 (unch.) 

 
Treasury Yields dropped slightly over the course of the week on increased Covid-19 worries.  On Monday, a reported 
more transmissible mutation of the novel coronavirus in the United Kingdom led to further lockdowns in the country and 
concerns across the world that the pandemic would worsen.  Governments across Europe were closing travel from the 
U.K. due to the new strain but France did say they would open their borders for those who have tested negative.  
However, experts still believe that the vaccine will be effective against different variants of the virus, easing fears.  Yields 
continued to drop on Tuesday despite congress passing a $900 billion relief bill.  On Wednesday, President Trump said 
he wanted more direct stimulus checks to individuals and threatened to hold up the relief bill.  President Trump was 
asking for an increase to $2,000 direct stimulus checks instead of the agreed upon $600.  However, that was 
overshadowed by a deal being reached on Brexit in Europe, removing this uncertainty from the market and causing 
yields to rise slightly.  Yields then pulled back again slightly on Thursday as congress did not pass the amendment to 
include $2,000 checks to individuals.  Major economic reports (related consensus forecasts, prior data) for the upcoming 
holiday-shortened week include: Tuesday: December Dallas Fed Manf. Activity (10.2, 12.0); Wednesday: November 
Prelim. Wholesale Inventories MoM (0.7%, n/a), December MNI Chicago PMI (56.5, 58.2); Thursday: December 26 
Initial Jobless Claims (830k, 803k), November Pending Home Sales MoM (0.1%, -1.1%). 
 

US Equities 

Weekly Index Performance: Market Indicators: 

DJIA:  30,199.87 (+0.07%) Strong Sectors: Financials, Info Tech, Real Estate 

S&P 500:    3,703.06  (-0.15%)   

S&P Midcap:   2,315.36  (+1.23%) Weak Sectors: Energy, Staples, Comm Svc 

S&P Smallcap:    1,121.51 (+1.23%)   

NASDAQ Comp:  12,804.73 (+0.39%) NYSE Advance/Decline: 1,688 / 1,526 

Russell 2000:   2,003.95  (+1.74%) NYSE New Highs/New Lows: 496 / 12 

  AAII Bulls/Bears: 43.6% / 22.0% 

 
The S&P 500 moved slightly lower during the holiday-shortened week as investors weighed a likely stimulus deal with a 
new variant of the coronavirus in the U.K. that spreads faster and could make vaccines less effective. Financials and 
technology were the best performing sectors for the week. Banks gained after passing the latest stress test with flying 
colors.  In an unexpected move, the Federal Reserve allowed profitable banks to resume share buybacks, though 
dividends are still capped at current levels.  JP Morgan Chase & Co. quickly announced a $30 billion share buyback.  
Technology stocks moved higher on news that Apple Inc. is entering into the self-driving car market and a surge in 
cybersecurity stocks due to the widespread Russian hack. Fireye Inc. initially fell by over 10% after disclosing the hack 
of its network but then surged over 50% as many other firms were also hacked, which is likely to drive incremental 
demand for their solutions.  Work-from-anywhere also climbed to new heights as rolling lockdowns continue around the 
globe and cases remain high in the near term until the vaccines can be more widely distributed.  Tesla Inc. entered the 
S&P 500 after Friday’s close on December 18th as the 6th largest weight.  Shares of the electric-vehicle maker went 
parabolic before being added to the major index, gaining 730% for the year and 70% since the announcement of 
inclusion on November 16th.  However, shares fell by nearly 5% during its first week in the index.  While the short run 
has more uncertainty due to COVID-19, the longer term looks more promising with the U.S. signing a bigger agreement 
for vaccine doses with Pfizer Inc.  Additionally, continued loose monetary policy and a reopening of the economy could 
be a powerful one-two punch for equities into 2021.  
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