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Source: Bloomberg. Past performance is no guarantee of future results. 
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How The S&P 500 Index Has Performed 
Since Its 2018 Closing Low On 2/8

View from the Observation Deck 
1.. The stock market just experienced its first correction (price decline of 10% or more) since 2015-2016. 

2. That correction stretched from 5/21/15 through 2/11/16, or 266 days, according to data from Bloomberg. The S&P 500 Index posted a
total return of -12.81% over that period. It took 151 days to fully recover. 

3. The correction we just witnessed was quite quick. It lasted from 1/26/18 through 2/8/18, or 13 days. The S&P 500 Index posted a total
return of -10.10% over that period. Technically, it is not over because the index has not fully recovered the losses sustained in the sell-off. 

4. As of 2/26/18, the index had rebounded 7.84% from its 2018 low established on 2/8/18 (see chart). Investors have favored Information
Technology and Financials, which currently carry the largest weightings in the S&P 500 Index at 24.97% and 15.01%, respectively,
according to Bloomberg.

5. In the 13 day correction (1/26/18-2/8/18), the 11 major sectors that comprise the index posted the following total returns (not shown
in chart) : Energy (-13.97%); Health Care (-11.64%); Information Technology (-10.57%); Materials (-10.39%); Financials (-10.04%);
Industrials (-9.45%); Consumer Staples (-8.84%); Real Estate (-8.65%); Telecommunication Services (-8.23%); Consumer Discretionary (-
8.16%); and Utilities (-6.90%), according to Bloomberg. 

6. While no one knows for sure where the stock market will trend in the near-term, this correction could still represent a buying
opportunity for equity investors when you factor in the strength of the economy and rising corporate earnings, in our opinion. 

This chart is for illustrative purposes only and not indicative of any actual investment. The illustration excludes the effects of taxes and brokerage commissions and other expenses incurred when investing. Investors cannot invest directly
in an index. The S&P 500 Index is a capitalization-weighted index comprised of 500 stocks used to measure large-cap U.S. stock market performance, while the 11 major S&P 500 Sector Indices are capitalization-weighted and comprised
of S&P 500 constituents representing a specific sector.
The information presented is not intended to constitute an investment recommendation for, or advice to, any specific person. By providing this information, First Trust is not undertaking to give advice in any fiduciary capacity within the
meaning of ERISA and the Internal Revenue Code. First Trust has no knowledge of and has not been provided any information regarding any investor. Financial advisors must determine whether particular investments are appropriate
for their clients. First Trust believes the financial advisor is a fiduciary, is capable of evaluating investment risks independently and is responsible for exercising independent judgment with respect to its retirement plan clients.


