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S&P 500 Index Companies 
Set Stock Buyback Record in Q2’18 

This chart is for illustrative purposes only and not indicative of any actual investment. There can be no assurance that any of the projections cited will occur. The illustration excludes the effects of taxes and brokerage commissions or
other expenses incurred when investing. Investors cannot invest directly in an index. The S&P 500 Index is a capitalization-weighted index comprised of 500 stocks (currently 505) used to measure large-cap U.S. stock market performance.
The information presented is not intended to constitute an investment recommendation for, or advice to, any specific person. By providing this information, First Trust is not undertaking to give advice in any fiduciary capacity within the
meaning of ERISA and the Internal Revenue Code. First Trust has no knowledge of and has not been provided any information regarding any investor. Financial advisors must determine whether particular investments are appropriate
for their clients. First Trust believes the financial advisor is a fiduciary, is capable of evaluating investment risks independently and is responsible for exercising independent judgment with respect to its retirement plan clients.

View from the Observation Deck 
1. Stock buybacks are one way that a company can return capital to shareholders, particularly those companies that reduce

outstanding share count.

2. Companies with excess cash can also spend it on such things as capital expenditures, stock dividends, mergers and acquisitions
and research and development. 

3. We chose Q3'07 as the start date for the period depicted in the chart because prior to Q1’18 and Q2’18 it stood as the biggest
quarter ever for S&P 500 Index buybacks at $172.0 billion, according to S&P Dow Jones Indices.

4. S&P 500 Index buybacks totaled an all-time high of $190.62 billion (preliminary total) in Q2'18, up 0.8% from the $189.05 billion
executed in Q1'18 (previous record) and up 58.7% from the $120.11 billion spent on buybacks in Q2'17, according to S&P Dow
Jones Indices. 

5. Goldman Sachs expects S&P 500 Index buybacks to exceed $1 trillion for the first time in 2018, according to MarketWatch. For the
5-year period ended 6/30/18, S&P 500 Index buybacks totaled $2.82 trillion, according to S&P Dow Jones Indices. 

6. Critics of companies repurchasing sizable chunks of their own stock often say that they would rather see management invest that
money back into the company instead. In the current climate, it may be possible to have one’s cake and eat it too.   

7. Corporate profits are so robust these days that capital expenditures are also on the rise. Goldman Sachs reported that capital
spending by S&P 500 companies totaled $341 billion in the first half of 2018, up 19.2% from the $286 billion posted in the first half
of 2017. If companies maintain the current pace, it would mark the fastest growth in capital spending in at least 25 years, according
to MarketWatch. 


